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Independent Representation for Dairy Crest Suppliers

Dairy Crest Commits To Share
Additional Returns to DCD Members

May 10

Milk Price Latest

With dairy markets continuing to
accelerate, your DCD Board pre
sented a substantive market and
competitor related case for
increases to apply for Davidstow
and Liquid contracts.

At this stage, the case was met

with a further commitment by

Dairy Crest through Mark Taylor:
“...that where additional returns

are secured, these will be shared

with DCD members...” He added:
“Dairy Crest are responding to the

changing markets and are active

ly seeking improved returns.”

Following this commitment, the
Board has considered and
accepted a ‘no change’ position
for June, and is confident that
DCD members will see delivery of
a milk price improvement for July.

The Board understands that DCD
members will be disappointed
with a no change conclusion for
June. However, the Board recog
nises that during the last year,
DCD working with Dairy Crest has
delivered an improved competi
tor related milk price result than at
any time in it's six year history.

This as reported during the DCD
meetings in Jan/Feb, and con
firmed by milkprices.com with the
09/10 Milk Year league table
results according to their Flagship
criteria published in  Dairy Farmer .

differencial between the competi

tor processors is extremely small.
But, this result tangibly records as
DC becomes less reliant on com
modity products that milk prices
paid have improved compared to
our competitors.

Commentator Comment

DCD notes with interest some
recent critical commentator views
directed towards supplier repre
sentative bodies such as DCD.

The critique suggesting that Reps
accepted price reductions early
in 2009, but are not  ‘shouting loud’
for increases now as markets have
reversed in fortune. Continuing,
that by taking this stance, farmer
Reps and processors are regard
ing their farmers as ‘stupid.’

Strong charges that DCD refute.

As for the charge of the accept

ance of price cuts early in 2009?
The chart below shows the move
ments as recorded by Dairy Co
Datum AMPE/MCVE
and the NI auction prices.

(less transport) ,

Also included on the graph is the
relative  comparison of DC
Davidstow and Liquid (non
aligned) prices for the past three
years.

As the graph records, DCD mem
ber prices fell last spring,
kets had declined by up to 10p/I
and had been reducing for sever

al months. This acceptance was
not a decision taken lightly, but
responsibly - as the graph shows.

DCD respects it's members’ views,
it is certainly not complacent and
is impatient for the strong market
signals to transmit into milk price
increases. We will continue to
vigourously pursue this objective.

Milk price increases are sorely
needed, with on farm costs again
on the rise e.g. fuel, feeds etc...

Finally, ‘shouting loud’
cated may seem a natural
response to secure a price
increase, but DCD believes that
it's strategy will deliver - and soon.

More milk price news overleaf.

after mar -

, as advo -

09/10 Milk Year Av Price

| 24.46p Davidstow

| 24.36p DC milk&more

| 24.34p DC Liquid (non align)
| 24.31p Wiseman (England)
| 24.24p Arla (incl reg prem)

All would acknowledge that the

DCD Member Liguid/Davidstow Prices*

vs. AMPE/MCVE/NI auction**

SOURCE *mp.com, **Dairy Co Datum
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News round up...
2010 Dairy Ingredient Markets

The farming press/media report the acceleration in
dairy ingredient markets in all UK sectors responding
positively - except for mature cheddar so far.

Earlier this month, DCD attended Barry Wilson’s
(Editor: British Dairying) annual conference where
international speakers presented their views as to
dairying prospects. Speakers this year were notably
upbeat, anticipating that UK milk prices should
remain strong throughout this summer. Indeed, the
general view was that milk for cheese prices are
expected to stimulate momentum, with liquid prices
following shortly after.

Indeed, mild cheddar prices are beginning to move,
with those UK processors who have remained below

Adricultural Show
Season

Members of the Dairy Crest and DCD teams
will be available during the forthcoming
show season on the DC/DCD stand.

Royal Cornwall Show
10th, 11th & 12th June

‘Jug It - Milk in a bag!

Davidstow in league table terms beginning to
increase prices.

Moreover, ‘The Grocer' magazine reported earlier
this month that it expects that cheese prices will have
to increase by at least 10% this year in reaction to
tightening milk supplies. With Dairy Crest and other
cheese makers suggesting in the article that cheese
prices are likely to rise by up to £300/t this year.
Adding, that this may affect retail prices, whilst
cheese promotions will also need to decline.

Global markets remain strong and are expected to
remain so until at least the autumn when NZ/Australia
volumes begin to influence dairy markets. Currency
remains the ‘wild card’ in this scenario, it is unlikely
that the recent favourable relationship between the
Euro and sterling will continue to be as helpful as it
has been during 2009/10.

Also at the Royal Cornwall Show will be an
important new Davidstow launch - come to
the stand for more information.

Other 2010 shows DC/DCD are attending:
| Ashover Show 11th August
| NEC Dairy Event 7th/8th Sept
| Dairy Show 6th Oct
| welsh Dairy Show 19th Oct

Sainsbury have
nationwide the latest DC
innovation ‘Jug It' milk in a
bag system. The milk bag
saving 75% of the waste
derived from traditional milk
containers. Milk sold in bags
or pouches is commonplace across North America. It is hoped
that this latest ‘Jug It will capture UK consumer interest with it's
excellent environmental credentials and at the same time

encourage repeat purchases into the DC system. ‘Jug It’ pic

ture above, featuring the 2 pint Country Life semi skim variant.

Also watch out for further launches into retailers
previously stocked Dairy Crest/DCD milk volumes!

launched

that haven't

Useful contacts...

Your DCD Forum Member

- contact details on page
2 of your milk statement

DCD Energy Services
0845 337 0247

Dairy Crest Help Desk
01372 472372

White Gold
0845 873 1410

Antibiotic Testing - Millwood
01225 460234

DCD Office
Michael Masters
T: 01458 835060
M: 07729 788767
F: 01458 833007
E: mmasters@edgarley.fsworld.co.uk
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