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Davidstow July Price +0.75p

Milk Price Latest

Building on the price confidence

as expressed within the May DCD
Newsletter, the DCD Board has
agreed a Davidstow member
increase confirmed at
+0.75pl/litre, to be applied via con -
stituent values.

Davidstow Milk Price - Increase

Constituents June  JULY
BF pence/% 2.174 2.268
Pr pence/% 2.664 2.778

These changes when applied at
the mp.com flagship league table
parameters of 4% BF/3.3% Pr deliv -
ering +0.75pl/litre.

DCD Chairman David Herdman
commented: “We have been in
continuous discussion with Dairy
Crest over recent weeks and are
pleased that we have been able
to secure a milk price rise to reflect
the improving market situation.
Our focus is to achieve a fair price
for DCD members and so this
process, to review and monitor our
markets, remains very much ongo -

ing.”

»

&)
(').I\I.Jsl'()(u

This milk price increase restores
Davidstow to the leading milk for
cheddar price in the UK for July,
and the first to again eclipse the
25pl/litre mark ( at standard litre crite -
ria). In addition, this is the first price
movement to the Davidstow posi -
tion for 12 months, where all other
cheddar market competitors
applied further reductions during
the same period.

During recent months it has been
extensively reported that dairy
markets had been in resurgent
mode. Butter, SMP, cream and
mild cheddar prices moving for -
ward. However, until two weeks
ago, although publicly reported
mild  cheddar prices had
increased, mature cheddar prices
remained unmoved. This position
finally changed mid June, when
reports of mature cheddar price
increases were at last recorded.
This was a crucial move, as of
course Davidstow is  highly
dependent on the mature ched -
dar market; commodity mild
cheddar contributing only a small
fraction of Davidstow’s product
mix.

As for future trends with cheese
prices? Cheese stocks remain tight
across the EU, this contributing to
the recent price increases report -
ed with cheese curd, mild and
finally mature returns. With cheese
curd (immature cheddar) the very
first product within this cheddar
cheese cycle continuing to
increase in value, and the recent
closing of the differential between
mild and mature cheddar returns
this had led to commentators
expecting that further upward
movement in mature values may
be anticipated.

In conclusion, with the positive
Davidstow price news for July the
DCD Board has secured an ongo -
ing commitment that further future
increases recovered from the mar -
ketplace will continue to be
shared with DCD members.

New Milk Supply Agreement

The revised supply agreement
DC/DCD negotiated during 2009

will apply from the 1st July. As a
reminder of how this will impact in

practice and in relation to the

new pricing please see overleaf.

Royal Cornwall Show 2010
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Record attendance on the DC/DCD show
stand at this year’s Royal Cornwall Show.

The Davidstow Creamery celebrated it's
60th anniversary with the launch of the new
Davidstow cheddar brand at two early
morning breakfast sessions for DCD mem -
bers at the Show.

The new Davidstow cheddar brand is now
available through Sainsbury’s and smaller
retail outlets, with two variants at launch,
avidstow Cornish Classic mature, and
Davidstow Cornish Crackler extra mature.
Both editions of the new brand were
extremely well received during sampling ses -
¥ sions during the three day show.

| RCS Montage : top left, capacity attendance,
5 top right, ‘new look’ DC/DCD stand with local
DSM Harry Rowse flagging up Davidstow'’s dia
mond anniversar
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below, celebration in cheese.
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DAVIDSTOW - NEW AGREEMENT EFFECTIVE 1ST JULY 20

Contract Details:

Further to the details released last December, please
see the following contract details with a before/after
indicative guide for comparative purposes.

Base Contract :

| Notice - Move from quarterly to monthly ‘notice’
dates, with no change to the current 12 month notice
period - by either party.

| Schedule 4 Notice from 6 to 12 months -  Notice of any
future changes to Schedule 4 to align with the contract
notice timescales at 12 months.

| Price Review - To continue monthly.
| Seasonality - No changes currently proposed.
Schedule 4 Revisions :

| Butterfat/Protein Ratio Matrix - re basing the bands.
This revision sees a slight contraction of the band pay
ments, the lowest band increasing from the current
+0.30p to +0.62p, with the highest band reducing from
current +1.87p to +1.74p. The 4%/3.3% comparison
increases slightly from the current +1.18p to the new
+1.24p. The impetus behind this change following a DC
internal audit review to determine the most effective
make of cheese per blend of constituents supplied.

New matrix below

| Profile - Remove all negative bands, the new profile
operating from Nil to +1.5p/litre. (n/a seasonality only)

| Collection/Volume
three additional bands

- Extend existing schedule, adding
(n/a for specialist pools.).

| Forecast Accuracy - Remove accuracy payments.
Although a full 12 months DCD forecast return will still be
a requirement to secure indemnity insurance.

Summary:

The new Schedule will see changes applied to the base
price to take account of all revisions. Sums previously
earned by forecast accuracy will also be added back

into the base price.

Please see example incorporating the contract revi -
sion, and the July price changes within the seasonali -
ty/profile variant below. Example using milkprices.com
flagship parameters for a 1m litre supplier, EODC, at 4%BF,
3.3% Pr. at average RPA profile.

[Note: Seasonality only option  base price will change from
2.75p to 2.972p - obviously excludes all profile changes.]

| SCC - An extension of the Nil band
from 200 to 250 .

The automatic disregard of the worst
test result for SCC and bactoscan
remains. (There are no changes applica -
ble to the existing bactoscan parame -
ters.)

DCD Energy Services

DCD Office

Useful contacts...

0845 337 0247
Dairy Crest Help Desk

Michael Masters
T: 01458 835060

Your DCD Forum Member
- contact details on page

01372 472372

White Gold
0845 873 1410

Antibiotic Testing - Millwood

M: 07729 788767
F: 01458 833007
E: mmasters@edagarley.fsworld.co.uk

www.dairycrestdirect.co.uk
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