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DCD Forum Meeting with Mark Taylor

Anchor’s from
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: , DC's Mark Taylo
at the DCD Foru

Milk Price Update

No changes for May
Liquid or Davidstow DCD
member prices.

April Forum
Mark Taylor presented to a
full compliment of your
DCD Forum Reps at the
first Forum Meeting of this
2010/11 Milk Year.

& At the outset of
» the session he
announced an
extension to the
& . | Country Life
brand. With all
DCD members in future

being closer aligned to a

Life branding for those cur -
rently on non aligned lig -
uid contracts - on an
optional basis. As with ear -
lier retail pools at launch,
there won't initially be a
premium paid/litre. But this
expansion to the brand
will benefit from the £5m
advertising spend that DC
invests in Country Life -
more news to follow.

Of course, uppermost with
all representatives are the
prospects for milk prices
over the next year.

As has been reported in all
farming media recently,
dairy ingredient markets

ant commodity
markets. With Dairy
Co Datum also

recording upward
UK movement in
values across all
sectors, except so
far for mature
cheddar - latest
April stats below
left.

With such a back -
ground, Mark com -
mented that the
balance of supply
and demand is
shifting, with
reduced year on
year production in
the UK and EU during 2010
fuelling some of this
changing dynamic.

Although, he explained
that over the past three
years there has been an
increasing disconnect
between low commodity
markets and Dairy Crest's
commercial realisations.
DC seeking wherever pos -
sible to exit volatile expo -
sure in commodities and
invest in closer customer
relationships. This support -

ing ex farm prices particu -
larly during 2008/9 when
ingredient markets fell,
and yet DCD member milk
prices showed a greater
resilience. The chart bot -
tom right reflects the
changing DCD milk price
in red vs. the NI auction
price (blue dotted line) and
the adjusted AMPE after
transport (black solid line).

Mark accepted that a
higher underlying and sus -
tained level in dairy mar -
kets is supportive, and
again repeated that
where additional returns
are gained that these
would be shared with
DCD suppliers - as evi -
denced in November with
the introduction of the
Trading Bonus on liquid
contracts.

Your Forum Reps empha -
sised the ongoing finan -
cial issues on farm, and
the need for an appropri -
ate level of milk price.

All Forum Members were
present at the meeting;
why not give your Rep a
call to find out more.
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This with the launch later in and Irish auctions demon - |33 - J —— ——mMPEa
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Source: Dairy Co Datum |Apr ‘10 |Mar ‘10 |Feb ‘10 |Jan ‘10 / l

AMPE pl/l 28.00p| 25.50p| 24.10p| 25.10p

MCVE pl/l 29.01p| 27.63p| 27.47p| 28.03p

Cream £/t £1,300] £1,225 £1,080] £1,130

Cream Income pll 7.27p| 6.82p| 6.02p| 6.30p

Butter £/t £3,000] £2,600 £2,400] £2,700

SMP £/t £1,900] £1,850 £1,800 £1,750
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News round up...

Forum News - continued:

In addition to the Mark Taylor presentation, question
and answer session, your Forum also held it's internal
AGM at this week’s meeting.

Forum Review and Profiles

As a reminder, the Forum meets at least four times a
year and consists of the 24 regional reps plus the seven
Directors. Forum Officers were re elected, with Chris
Whipps (Norfolk) Chairman; Adrian Finnimore (Cornwall)
Vice Chairman and Bryan Symes (Bristol) Finance.

Six recently elected DCD Forum members were also
welcomed to this April session to their first meeting. For
contact details for your specific DCD Forum member
please see the enclosed Forum profile enclosed.

A comprehensive review of the DCD Forum activities
was provided by Chairman, Chris Whipps. The increas
ing DCD membership, the launch of Agri assist and the
Johne’s initiative in addition to further progress with the
development of retail relationships, All these activities
over and above the levels of milk price through the

year. A full report will be published with the DCD
Member Annual Report in June.

DCD budgets and subscriptions were also discussed
and agreed for the ensuing year. Member subs to be
retained at £25/month or 82p/day for members on con
ventional contracts.

‘Paperless’ DCD Newsletters

Further to last months offer to members to receive DCD
Newsletters/correspondence electronically; if you
would like to join those who have opted for a paperless

membership, please email the Office with your request
- details below.

Seasonality Opt out - up to 41%!
Eligibility for this year’s opt out reached a new high, up
from 33% a year ago, to 41% qualifying for 2010/11.
With the intermediate profile bands introduced two
years ago, plus the reduced profile qualification for
those who had expanded their production between
the July 09/Mar 10 period boosting the eligibility still fur
ther.
Farm Assurance - reminder
With the ending of

Farewell and Thanks to DCD Director
Howard Organ

will have received a questionnaire
which should have been returned

(I'to r, Chris Whipps (Forum Chairman), Howard Organ (retir -
ing DCD Director), David Herdman (DCD Board Chairman).

After 12 years of unstinting service representing Dairy
Crest supplying farmers, Howard Organ retired as DCD
Director at the Forum Meeting. As a token of apprecia -
tion DCD presented Howard with a inscribed Bronze
Cow to mark this occasion.

Howard began his representational duties as Ford
Group rep (Worcestershire), and became Chairman of

the DCPA (Dairy Crest Producer’'s Association) in 2001.
Along with fellow DCPA rep Brian Barnett, Howard nur -
tured the concept of an independent representational

DCD to fruition in 2004. He stepped down as Chairman

at launch, and was duly elected as an inaugural DCD
Director - where he has been responsible for the
Finance brief for his entire period in post.

Howard has brought a wealth of understanding, good
counsel and wisdom to both DCD and the DCPA for
which we are grateful.

Howard remains as a Director of Agri assist, the jointven -
ture between DCD and DC.

Retiring Forum Members - thank you

Many thanks to David Cullimore who represented DCD
members from Gloucestershire and Warwickshire, and
to Robert Loxton (Oxon) who represented Organic
members on the DCD Forum - both of whom retired as
at 31st March 2010.

rent dairy-beef certificate expires
from the time of the next assess -

Dairy Crest DSMs to Dairy Crest by now. If a copy of ment.

conducting farm
audits, and with the
long awaited emer -
gence of the oppor - the
tunity for a single
farm assurance visit to cover more
than just dairy, all DCD members

this form remains with you, please
complete and forward asap.

For the avoidance of doubt, with
harmonised Red Tractor
scheme all suppliers will need to
hold a beef certificate if wishing to
sell beef stock as assured. The cur - by the dairy-beef certificate.)

In future, without a valid beef cer -
tificate DCD members will not be
able to sell any cattle as assured -
including calves up to 100 days
and cull cows over 30 months
(those that are currently covered

DCD Energy Services

DCD Office

Useful contacts...

0845 337 0247
Dairy Crest Help Desk

Michael Masters
T: 01458 835060

Your DCD Forum Member
- contact details on page

01372 472372

White Gold
0845 873 1410

Antibiotic Testing - Millwood

M: 07729 788767
F: 01458 833007
E: mmasters@edagarley.fsworld.co.uk

www.dairycrestdirect.co.uk
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